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NATIONAL DAIRY MARKET AT A GLANCE

At the Chicago Mercantile Exchange, Grade AA butter increased
1/4 of acent to $1.1300 and both Grades A and B are unchanged at
$1.0500. Alsoatthe CME, barrel cheesedecreased 1/4 cent to $1.1250
and 40# blocks increased 1/4 cent to $1.1675.

According to NASS, the index of prices paid by farmers for
commodities and services, interest, taxes, and wage rates in May
1997 wasunchanged at 117. Compared with May 1996, theindex was
up 2 points (1.7%). Theindex of prices received by farmers for dairy
products declined 3 points during the month of May 1997 to 100.
Compared with May 1996, the index was down 9 points (8.3%). On
a 3.5% butterfat basis, prices received by farmers in May with
changesfrom April were: for All Milk, $13.01, down 25 cents; for Fluid
Grade Milk, $13.02, down 25 cents; and for Manufacturing Grade
Milk, $11.00, down 43 cents.

Milk supplies remain heavy throughout the country. Class| sales
are dower as most of the few remaining schools in session have
recessed for the summer. Manufacturing plant capacity is being
tested at many locations. Milk receiptsareat or very near annual peak
levelsin California, the upper Midwest, and the Northeast. Receipts
have declined in many southern states, but in Florida, fluid milk
supplies exceed overall needs and surplus is still being exported.
Overdll, milk receipts are holding up stronger in those areas past the

peak, in part due to continued below normal temperatures. Cream
demand is seasonally good with cream supplies moving from the
West Coast to Midwestern and Eastern users. |ce cream production
and sales are seasonally active.

Most recent powder market trends continue. The whey and WPC
markets are firm and prices are dightly higher. Demand is generally
fair. Current offerings are light to adequate despite heavy drying
schedules. The NDM, buttermilk, and lactose markets are weak and
prices continue to trend lower. At peak and near peak drying
schedules, supplies are accumulating at many operations. CCC
continues to purchase Western NDM.

During the week of June 9 - 13, CCC net dairy product purchases
under the price support program were 681,204 pounds of nonfortified
NDM and 344,062 pounds of 40# blocks. These are the first blocks
purchased under the price support program since May 1991.
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COMPUTING THE BFP USING THE EQUIVALENT
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FEDERAL MILK ORDER MINIMUM CLASS PRICE HIGHLIGHTS (PAGES 9-10)
MINIMUM FEDERAL ORDER & ANNOUNCED COOP CLASS | PRICES (PAGE 11)

BUTTER MARKETS

CHICAGO WHOLESALE

Dollars per pound, trucklot, bulk in fiber boxes, delivered metropolitan area,
prices include CCC purchase price whenever bulk butter is moving to CCC
from the Midwest area.

CHEESE MARKETS

WISCONSIN ASSEMBLY POINTS

Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot,
F.O.B. plants or storage centers, prices include CCC purchase price whenever
cheese is moving to CCC from the Midwest area.

GRADE JUNE 10 JUNE 12 JUNE 13 CHEDDAR STYLES JUNE 9 - 13, 1997
AA : $1.1275 - 1.1375 : $1.1275 - 1.1375: $1.1275 - 1.1375 BARRELS* $1.1175 - 1.1375 (NOMINAL)
(-.0025) (.-0025) : :
40# BLOCKS $1.1650 - 1.1850 (NOMINAL)

A : $1.0500 - 1.0600 : $1.0500 - 1.0600: $1.0500 - 1.0600

(-.0050)

() Change from previous price.

() Change from previous week. * If stedl, barrel returned.

BUTTER HIGHLIGHTS: Atthe Chicago Mercantile Exchange, theAA price
increased dlightly with GradesA and B unchanged. Cream suppliesfor churning
aretightening. At thistime, some producersarefinding that selling their cream
ismorefinancially advantageous than churning. Stocks of butter are sufficient
for current needs. Additional stocks are being held with confidence for future
use. Overdl buying interest is seasonally fair. Ininstances, retail orders are
heavier dueto attractively priced butter featuresin conjunction with June Dairy
Month promotions. Food service orders remain steady at good levels.

CHEESE HIGHLIGHTS: Thecheesemarket remainsunsettied. Priceswere
mixed at the Chicago Mercantile Exchange in moderate trading. During the
week ending June 13, CCC purchased 344,062 poundsof Midwestern 404 blocks
under the price support program, the first blocks purchased since 1991.
Commercial process demand continues to improve. Current offerings remain
heavy. A CCC market price cheese purchaseisfound on page 13 of thisreport.
Since October 1, 1996, CCC has contracted to purchase, at market prices, 65.9
million pounds of cheese. This comparesto atotal of 68.9 million pounds for
the entire previous fiscal year.

CHICAGO MERCANTILE EXCHANGE

Sales are listed in chronological order; bids and offers listed in numeric order.

BUTTER TRANSACTIONS ON FRIDAY, JUNE 13, 1997
(CARLOT UNIT = 40,000 - 42,000 LBS)

CHEESE TRANSACTIONS ON THURSDAY, JUNE 12, 1997
(CARLOAD UNIT = 40,000-44,000 LBS)

GRADE : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION - LST CHEDDAR STYLES : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION
AA : +.0025 $1.1300 . SALE 06/13/97  BARRELS -.0025 $1.1250 : SALE  06/12/97
A N.C. $1.0500 BID 05/30/97 40# BLOCKS +.0025 $1.1675 : SALE 06/12/97
B : N.C. $1.0500 . BID 05/30/97  SALES: 5 CARS BARRELS @ $1.1250 (LST)

6 CARS 40# BLOCKS:
SALES: 3 CARS GRADE AA: 4@ $1.1675, 1 @ $1.1650, 1 @ $1.1675 (LST)

1@ $1.1250, 1 @ $1.1275, 1 @ $1.1300 (LST)

BIDS UNFILLED: 1 CAR GRADE AA @ $1.0900

OFFERS UNCOVERED: 2 CARS GRADE AA:

1 @ $1.1350, 1 @ $1.1500

BIDS UNFILLED: 5 CARS BARRELS @ $1.1250

OFFERS UNCOVERED: 43 CARSBARRELS: 26 @ $1.1275, 7 @ $1.1300,
1 @ $1.1325, 1 @ $1.1350, 1 @ $1.1375,
2 @ $1.1400, 4 @ $1.1425, 1 @ $1.1450
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40# BLOCK PRICE - NCE & CME
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Break in 1997 line indicates the change from National Cheese Exchange to the Chicago Mercantile Exchange.

PRINT BUTTER MARKETS - GRADE AA

NORTHEAST

Prices are fractionally lower and the market tone is firm, but unsettled. Following
the trading at the Chicago Mercantile Exchange (CME), contacts weren't really
sure how to read the market. At the CME, when the trading closed, there were
many more offers (17 cars) uncovered than bids (1 car) unfilled. To many, this
is an indication of the market condition. In the East, production is still moderate
to heavy. Plant stocks range from adequate to ample. Butter demand is fair to
good, but with prices perceived to be leveling off, buying interest is easing. Retail
movement is dow to fair as prices have often increased because of the changes
a the CME, but when the CME prices fell, retail prices didn’t move. Food service
orders are fair to improved as the summer vacation season is getting under way.

WHOLESALE PRICES: MIN 25 BOXES

WEST

The Western butter market is unsettled, with prices dightly lower. Stocks of bulk
and print butter range are generaly adequate and often held with confidence.
Although stocks are sufficient for spot sales, discounts of past weeks are less
common. Western churning schedules are seasonally active. Cream supplies for
churning are tightening somewhat as ice cream production builds. Demand isfairly
good as buyers fill current orders and acquire additional volumes for future use.

WHOLESALE SELLING PRICES: DELIVERED WESTERN CITIES
150 - 1000 POUNDS, DOLLARS PER POUND

1/4 LB. PRINTS
1 LB. PRINTS
PATTIES
REDDIES

1.4125-1.4600
1.3400-1.4025
1.3825-1.5500
1.5100-1.5275

1/4 LB. PRINTS
1 LB. PRINTS
CHIPS/PATTIES
REDDIES
CONTINENTALS

DOLLARS PER POUND, DELIVERED EAST COAST CITIES

1.3375-1.5850
1.2525-1.4350
1.3150-1.4850
1.3900-1.5850
1.4700-1.6450

FOB CALIFORNIA PLANTS - GRADE AA
100 CASES AND UP, DOLLARS PER POUND

CENTRAL

Butter markets remain unsettled following the dight decline in the AA price a
the June 6 Chicago Mercantile Exchange trading session, athough the market
undertone is firm. Churning schedules continue to be seasonally active, but edging
lower as cream supplies become less available. Stocks of bulk and print butter are

1/4 LB. PRINTS

1.1375-1.1575

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

in balance for most current needs. Often, producers are holding any additional BUTTER : CHEESE
stocks with confidence for future use. Current demand is seasondly fair. Retail :
orders are mixed. Butter producers are commenting that many retailers are slow 06/09/97 40,819 : 119,993
in lowering prices when markets are weak, but more responsive when markets 06/01/97 40,453 117,907
become firm. Food service orders are heavier as restaurants and away from home CHANGE + 366 + 2,086
eating establishments meet summer demands. % CHANGE + 1 + 2
FOB CENTRAL STATES PLANTS: MIN 20,000 POUNDS, $ PER POUND
1/4 LB. PRINTS : 1.2275-1.6350
1 LB. PRINTS 1.1925-1.3550
CHIPS/PATTIES 1.2175-1.4275
REDDIES 1.3025-1.5375
CONTINENTALS 1.4575-1.6475
NASS CHEDDAR CHEESE PRICE SURVEY
40# BLOCKS 640# BLOCKS BARRELS

WEEK ENDING MN/WI WEST us Us MN/WI OTH STATES Us

1.1928 1.1407 1.1593 1.1857 1.1331 1.1191 1.1253
JUNE 6 1,839,944 3,810,683 5,829,141 525,685 3,665,436 4,587,078 8,252,514

34.40% 34.52% 34.47%
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CHEESE MARKETS

NORTHEAST

Prices are unchanged and the market tone is about steady. Cheese
production remains seasonally heavy as milk volumes are at or near
peak levels. Producers stocks are moderate to heavy depending on
the variety and styles they produce. Demand isslow to fair. Some
buyers, feeling that thereisn’t much downsiderisk, aremaking some
extrapurchases. With schoolsand collegesrecessingfor thesummer,
mozzarellasalesarelagging somewhat. Improved ordersarecoming
fromresort areaoutletsasthesummer vacation seasonisgetting under
way. Retail sales, aided by June Dairy Month promotions, arefair.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.1900-1.6475
Cheddar SingleDaisies 1.1600-1.6425
Cheddar 40# Block 1.3025-1.4525
Process 5# L oaf 1.3375-1.4775
Process5# Sliced 1.3575-1.5000
Muenster 1.3450-1.8275

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

MIDWEST

The cheese market is unsettled. Current offerings of most varieties
remainmorethan adequateasmilk recei ptsin major production areas
of theregion areat or very near annual peak levels. Cheeseyieldsare
steady tomostly lower asfat and proteinlevelsslip seasonally. Many
buyersarerebuilding inventories asdownside pricerisk isminimal,
dueto the nearness of price support levels (3.5 centsfor blocks, 2.75
cents for barrels). Plant inventories are seasonally heavy. Most
processors/packagerscanfill current ordersonfull regular schedules,
withonly aminimal amount of overtimeneeded. Processcheesesales
continue to improve seasonally, but lag for many accounts. Barrel
supplies are more than adequate, particularly those with some age.
Pricediscountingisoccurring at somel ocationswherevery attractively
priced spot milk isavailableto producers. Western cheese offerings
continueto pressurethe Midwestern premium structure. Mozzarella
salesremain slow. Swisspricesare steady to lower, reflecting lower
milk prices.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.4900-1.5600
1.4900-1.6225
1.4175-1.9150
1.6175-1.9150
1.7700-2.0300

Process American 5# L oaf
Brick And/Or Muenster 5#
Cheddar 40# Block
Monterey Jack 10#
Blue5#

Provolone 10 - 12# TFEWR
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.5400-1.9150
Grade A Swiss Cuts 6 - 9# 2.2075-2.4850

WEST

Cheese markets are generally steady at unchanged prices following
June5trading at the Chicago M ercantile Exchange. Stocksof cheese
are heavy and much the same as they have been over the past few
weeks. Production remains strong as seasonal milk production
continuesto build or holding at high levels. Overall buying interest
isslow and limited to buyers purchasing for short term or immediate
needs versus building inventories at thistime.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.3175-1.6900
Cheddar 40# Block 1.3475-1.7300
Cheddar 10# Cuts 1.5825-1.7800

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

1.5325-1.7800
2.3375-2.5600

FOREIGN TYPECHEESE

Pricesareunchanged and themarket toneisgenerally steady. Stocks
of most imported cheese arefairly well balanced and demandissow
tofair, at best. Importersexpect that importswill drop off sharply until
July 1 when a new GATT year begins. Unless product has been
booked, contacts think there will be no new orders/purchases this
month. Itisbelievedthat theEU’ scheesevolumes, quaifiedfor export
refundsto the U.S. have been filled.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK

VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0

Blue : 2.6400-3.1400 : 1.5000-2.0675
Gorgonzola 1 3.2400-5.9400 : 2.1225-2.4900
Parmesan (Italy) ;. TFEWR 1 2.8675-2.9475
Romano (Italy) 1 2.1900-2.9000 : -0
Provolone (Italy) : 3.4400-5.5000 : 1.1725-1.6800
Romano (Cows Milk) : -0 1 2.7025-2.9075
Sardo Romano (Argentine) 1 2.6500-3.2900 : -0
Reggianito (Argentine) : 2.6500-3.2900 -0
Jarlsberg-(Brand) 1 2.7400-3.1200 -0
Swiss Cuts Switzerland : -0- : 2.2500-2.5050
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound ;. TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0

* = Pricechange.



DAIRY MARKET NEWS, JUNE9-13, 1997

VOLUME 64, REPORT 24

FLUID MILK AND CREAM

EAST

Following the announcement of the May BFP, Federal Milk Market
Administratorsannounced changestotheir Classprices. Inall orders,
theJuly Class| and Il pricesare 74 centslower than June. In Federa
ordersl, 2,and4,theMay Classll1is77 centslower than April; inall
other Easternorders, theMay Classl || pricesaredown 74 cents. The
Classlll-AforMayis$11.44inordersland 2, $11.46inorder 4, and
$11.56inall other Easternorders. Milk productionisalittlelowerin
Floridawhere hot weather isstarting to haveaninfluence onthemilk
flow. Milk output in most of the Southeast isholding up quitewell as
temperatures have been unusually mild for thistime of year. Inthe
Northeast, the milk flow is at or very near the peak. New England
contacts state that they are at the peak. Fluid milk supplies are
excessive of the basically steady Class | demand. More schools are
recessingfor summer vacationand, inthoseareaswhere schoolshave
beenclosed, retail movementisupdightly. InFlorida, bottledmilk sales
have dropped in concert with the milk production and shipments of
surplusmilk out of stateareuptoapproximately 70- 751oadsthisweek.
Surplus milk from the Northeast is moving great distances and at
distressed prices. Processing plantsarefull and arather largenumber
of loadsareclearingtotheMidwest. Thecondensed skimmarketisstill
weak, but more product ismoving now that pricesare at or below dry
skim prices. A few distressed loads did clear for prices below the
bottomof therange. Thefluid creammarketisstill firm. Offeringsare
tight, but not quiteastight asthey had been. Spot pricesareunchanged
tohigher asthemultiplesincreased dlightly. Shouldlocal supplierstry
to move prices too high, California cream is readily available at
competitiveprices. |cecream productionisincreasing seasonally, but
with cream/fat pricesso high, many producersareagain making more
lowfat ice cream and sorbets. Demand for ice cream and frozen
noveltiesisimproving as summer weather conditions become more
common. Cream cheese, sour cream and cottagecheeseproductionis
mostly steady. Churning activity is moderate to heavy.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 1.4910 - 1.6170
Delivered Equivalent Atlanta 1.4700 - 1.5872 M 1.5225-1.5540
F.O.B. Producing Plants: Upper Midwest 15120 - 1.5540

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast 1.0300 - 1.0900

MIDWEST
SPOT SHIPMENTS: LOADS
JUNE 6 - 12, 1997 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1996 0

All this week, milk supplies are very heavy throughout the region.
Manufacturing plant schedules are extended and surplus offerings
fromoutsidetheregion continueto addtotheglut of milk. Depending
onlocation, reported milk priceswerebel ow $8.00deliveredfor some
interregional milk. More"local" suppliesinMinnesotaand Wisconsin
aremoving from around $9.50to just over class. A plant breakdown
outsidetheregion caused extramilk offeringsto movegreater distances

tofindahome. Movement fromtheSouthisoftend ower. Manufacturing
spaceremainsat apremium. Recent fluid milk promotional activitiesin
afew metro areas have also ended, slowing movement and reducing
volumes needed by bottlers. Creamismoving fromtheWestintothe
Midwest to supplement local offerings. Pricesarefairly steady. Ice
cream production and sales are seasonally active. The outside
volumesare helping to put atemporary lid on cream prices. Warmer
temperatures blanket most of the region, causing milk receipts to
declinethroughout the more southern and central areas. |ntheupper
tier of states, local plant recei ptsaresteady tohigher. Receiptsarevery
close, but probably not at the annual peak in northern sections of
Wisconsinand Minnesota, and much of Michigan. Progressisbeing
madeonthefirst cutting of hay/haylagewith someput upwithoutrain
and some not. Where first cutting was short, an early cutting may
provide hopefor larger later cuttings. Intheupper tier of states, crop
maturity continuestolag. Insectshaveyet to becomeafactorinmilk
production at most northern locations.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JUNES5-11 PREVIOUS YEAR
SLAUGHTER COWS $33.50- 39.50  $ 30.00- 35.00
REPLACEMENT HEIFER CALVES $ 80.00-130.00  $100.00-125.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

JUNES5- 11 PREVIOUS YEAR
SLAUGHTER COWS $33.00- 38.00 $ 28.00- 34.00
WEST

Milk productionin Californiaremainsstrong versus 1996 levelsand
continuesnear peak level sfollowingrelatively moderatetemperatures
during recent days. Feed supplies are ample, quality remains very
good, andthedry weather hasfeedl otsingreat shape. Thecost of good
quality, alfalfahayishigh. Low milk pricesarea soamajor concernof
milk producers. Output in other Southwestern states continues to
decline dlightly from recent weeks. Milk continues to be put into
manufacturing plantsfor processing, but level saredropping with the
milk flow. Creamdemandisfair togoodfromboth butter andicecream
producers. Multiplesremaininthemid 130’ stimestheCME Grade A
butter price, FOB and are stated asvery good for thistime of theyear.
Processing remains near capacity at many production facilities in
Cdlifornia. Milk production patternsthroughout the Pacific Northwest
continue to increase seasonally. Although weather conditions are
quitefavorable, rainhasor continuestofall inmany dairy areas. This
rainfall is having minimal negative impact on production, but is
seriously affecting hay harvest. 1n areaswhere hay has been cut and
layinginthefield, producersfeel that much of thecropislost, but poor
quality hay of thistype still receives $60 - 70 per ton. Milk volumes
throughout theregion areheavy and diversionstolocal manufacturing
arealso heavy. Most schoolsin the Northwest have closed or will be
closing by the end of the week. As schools continue to close, milk
logisticswill beirregular for about the next week or so. Insomefluid
markets, demand isstronger, thuspulling additional milk away from
local manufacturing.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 06/12/97 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Nonfat dry milk pricesarelower onthetop end of therange, reflectinglower
sales prices for high heat powder. The market tone remains weak.
CompetitionwithWesternNDM andresaleloadsisvery priceintense. The
instances of lost salesto low-ball prices have some contacts wondering if
thesepricesarenot beingreportedor resellersaretakinga™hit" tokeeptheir
contractedloadsmoving. Buyer interestisseldom better thanlight and most
actionisfor immediate needs. Production remains seasonally active and
several plantsarebuildinginventories.

Includes EXTRA GRADE and GRADE A, al heat treatments
NONFATDRY MILK: 1.0600-1.0900 MOSTLY: 1.0700- 1.0800

DRYBUTTERMILK-CENTRAL

Pricescontinueto declineandthemarket toneremainsweak. Buyer interest
islimited. Offeringsareavailablefrommany plantsintheregionaswell as
resellers. Contactsarestating that pricesneed to be near thebottom end of
therangetomoveand eventhen, bidsareencouraged. Productionisactive.
Stocksrangefromlight to moderate and are building.

BUTTERMILK: 1.0400 - 1.1350

DRYWHEY -CENTRAL

Dry whey prices are higher and the market tone is firmer. Producers
offerings are limited and most producers raised prices since last week.
Demandisfair andseveral buyersarestill lookingfor lingering bargainsthat,
inal likelihood, arenolonger there. Theresalemarket haswhey, but prices
haveincreasedtheretoo. Productionisseasonally highand producer stocks
areat light tomoderatelevels.

NONHY GROSCOPIC:

.1800-.1925 MOSTLY: .1800-.1850

ANIMALFEEDWHEY -CENTRAL

Animal feed whey prices are fractionally higher and remain nominal in
limitedtrading. Demandisgoodfor milk replacer androller ground and not
always satisfied. Offerings are short of needs. Delactose prices are
unchanged but getting somesupport from thehigher WPC market. Demand
isseasonally light. The standard price seriesis still too few to report.

MILK REPLACER: .1600 - .1750
STANDARD: TFEWR

ROLLER GROUND: .1825 - .1950
DELACTOSE (Min. 20% protein): .3200 - .3500

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Prices continue to show increases and the market tone remains firm.
Offeringsarelimitedat theplantlevel andaretighter fromresellers. Buying
interestisfairtogoodfor current offerings. Contractloadsarebeingdelivered
ontime. Several contactsarefinding better dealson higher protein WPC.
Stocksarelight to moderate and being held with more confidence.

EXTRA GRADE 34% PROTEIN: .5525-.5925 MOSTLY': .5750 - .5800

NONFAT DRY MILK-WEST

Nonfat dry milk pricesweremixed for low/medium heat, but the majority
of salesremain centered in the mostly range at $1.04 to $1.05. High heat
pricesdeclined onthetop end of therange. Themarket toneremainsweak.
Western producersoffered nearly 3.0 million poundsof NDM to CCC last
week. "Slow" or "sluggish" arecommon descriptorsof market activity this
week. Productionremainsactiveat most locationsin Californiaandisclose
to peak levels. Stocks are moderate to heavy at severa locations and
indicated tobebuilding. Recent rumorsregarding butter and NDM support
price adjustments and Mexico DEIP delays are unfounded.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0400-1.0600 MOSTLY: 1.0400- 1.0500
HIGHHEAT: 1.0600-1.0950

DRY BUTTERMILK-WEST

Buttermilk pricescontinueto declineandtheprevailing undertoneisweak.
Demandissel dom better thanlight with buyersrel uctant to make purchases
inadecliningmarket. Productionisseasonally activeat most locations. Sales
of condensed buttermilk arefair to good. Cream demand from ice cream
facilitiesisincreasingand pulling somecreamfromthechurns. Buttermilk
stocks are moderate to heavy and building.

BUTTERMILK: 1.0100- 1.1000 MOSTLY': 1.0400 - 1.0500

DRYWHEY -WEST

Prices are steady to higher. The market toneis firm. Although cheese
production remains strong, supplies of whey powder are tighter than they
have been over the past few weeks. Ininstances, allocations of available
powder areoccurring. Domesticsalesarefair, althoughbuyer interest seems
moreaggressiveduetothelighter volumesof availablewhey. Exportinterest
israted as slow.

NONHY GROSCOPIC:

.1900-.2100 MOSTLY: .1925-.2025

LACTOSE - CENTRAL AND WEST

Pricesarel ower and themarket tonecontinuesto show weakness. Demand
isfair togood for contract loads, but light for domestic spot orders. Stocks
are building at many plants and producers are lowering offering pricesto
keep product moving. Production remainshigh andisexpected tostay that
way, especialy in the Upper Midwest where milk intakes are still
increasing.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .2200-.2800 MOSTLY: .2400-.2700

CALIFORNIAMANUFACTURINGPLANTS

Theweighted averagepricefor ExtraGradeand Grade A Nonfat Dry Milk
for the seven day period ended June 06, on powder sales of 8,212,949
poundsf.o.b. Californiamanufacturing plantswas$1.0552 per pound. This
compares to 8,495,668 pounds at $1.0615 for the previous week ending
May 30, 1997. Pricesfor both periodswereinfluenced by theeffect of long-
term contract sales. Compiled by the Dairy Marketing Branch, California
Department of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Pricesare steady to lower and the market toneisweak. Production levels
arenear capacity in most of the Easterndrying facilities. TheNortheastis
intheflush and some plantshavemilk backed up waitingto unload. Some
distressed milk isclearingto Midwestern plants. Plant stocksaregrowing
and, moreoften, producersaremaking large-volume, low-priced of ferings
to keep powder moving. Quite abit of powder was moved at the low end
of the price range. Demand for NDM is slow, but improving in more
instances asbuyersdon’t think that prices can or will movemuch lower in
the East. Western NDM continues to clear to CCC. Export sales, under
DEIP, continue at afairly good pace.

Includes EXTRA GRADE and GRADE A, dl heat treatments
F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0550 - 1.1600
1.0725 - 1.1200

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices are steady to lower and the market toneis unchanged. Production
levelsarelight to moderate, but somewhat limited by all the skimthereis
tobedried. Plant stocks are adequate to meet current needs. Thecall for
condensed buttermilk isimproving slightly. Dry buttermilk salesarefair
andlacking theaggressivenessexpected by somecontacts. Withfat prices
ashighasthey are, somecontactsaresurprisedthat thereisn’ t moreinterest
for buttermilk.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0600 - 1.0900
1.0900 - 1.1200

DRY WHOLE MILK-NATIONAL

Pricesaremostly steady despitethe June’5 announcement of theMay Class
111 milk prices. The74-cent dropfrom April would usually resultinalarge
dropindry wholemilk prices. However, withtherel atively light production
and the current, high valuefor fat, most producers held their pricesat last
month’ slevels. Plant stocksarelight. Demandisunchanged and generally
from contracted buyers. Spot salesarelimited. Exports, under DEIP, are
slow to fair.

F.O.B. PRODUCING PLANT: 1.1600 - 1.2525

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1996 THROUGH JUNE 6, 1997
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 63,104 MT (139,119,108 LBS)

CHANGE -- 6,415 MT (14,142,509 LBS)
WHOLE MILK POWDER -- 1,821 MT (4,014,577 LBS)
CHANGE -- 32 MT (70,547 LBS)
CHEESE -- 2,803 MT (6,179,494 LBS)
CHANGE -- 22 MT (48,501 LBS)
BUTTERFAT -- 5,220 MT (11,508,012 LBS)

CHANGE -- 643 MT (1,417,558 LBS)

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesaremovinghigher asthemarket toneshowsadditional strength. Over
thepast coupleweeks, demand hasimproved asbuyers/traders/specul ators
try to take aposition before prices move much higher. Producersare now
askingand getting premiumsfor spot sales. Inthepast few weeks, themarket
seemedtohavechangedfromabuyers toasdllers market. Productionlevels
are generally heavy as cheese makers have an abundance of surplus milk
availabletothem. Exportinterestisslow tofair with continued shipments
under existing contracts.

F.O.B. NORTHEAST: EXTRA GRADE .1800 - .1900
USPH GRADE A .1825 - .1900
DELVD SOUTHEAST: .1950 - .2200

ANIMAL FEEDWHEY -NORTHEAST

Pricesarefractionally higher and nominal. Themarket toneisfirmer and
following the same trend as the edible, dry whey market. Interest from
animal feed buyersisimproved asmost are showing moreinterest now that
prices seem to be moving higher onamoreregular basis.

F.O.B. NORTHEAST:

MILK REPLACER  .1675 - .1750

EVAPORATED MILK-NATIONAL

Pricesandthemarket toneareunchanged. Productionlevelsareincreasing
at someplantsnow that milk suppliesareat or near theannual peak. Also,
the May Class Il milk prices are at a four-year low which makes it
advantageousto build stocks. Demand for evaporated milk isjust fair and
mostly centered around replacement volumes.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Caseinmarketsaregenerally steady asthesecond quarter comestoacl ose.
Contracted suppliesaresufficient for needs. Europeanproductionisinfull
swingand, insomearess, nearingtheseasonal peak. Indicationsarethat third
quarter prices will be steady to slightly lower. Acid caseinisin strong
demand whilerennet needsarenot asbrisk duetothecurrent weak natural
cheese market. According to the U.S. Census Bureau and USDA, March
Caseinimportstotaled 4,305,058 kilograms. For thefirst quarter of 1997,
13.8 million kilogramshavebeenimported, a10% increase over the same
3 monthsin 1996.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.2000 - 2.4100
2.0000 - 2.2000
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MAY AGRICULTURAL PRICES HIGHLIGHTS
Theindex of prices paid by farmers for commaodities and services, interest, taxes, and wage ratesin May 1997 was unchanged at 117. Compared with May 1996, the
index was up 2 points (1.7 percent). Theindex of pricesreceived by farmersfor dairy products declined 3 points during the month of May 1997 to 100. Compared with
May 1996, the index was down 9 points (8.3 percent).

Ona3.5 percent butterfat basis, prices received by farmersin May with changes from April were: for All Milk, $13.01 per hundredweight (cwt.), down 25 cents; for
Fluid Grade Milk, $13.02 per cwt., down 25 cents; and for Manufacturing Grade Milk, $11.00 per cwt., down 43 cent.

SELECTED MILK PRICES, COWS AND DAIRY FEED PRICES, SELECTED STATES AND U.S., MAY 1997 WITH COMPARISONS

All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/
STATE Dollars per cwit. Dollars per cwit. Dollars per head Dollars per cwit. Dollars per ton
APRIL MAY MAY MAY MAY
1997 2/ 1996 2/ 1997 4/ 1996 2/ 1997 1996 1997 7/ 1996 8/ 1997 1996
CA 12.39 12.23 12.16 12.76 36.00 29.50 133.00 106.00
1A 12.48 13.75 12.57 14.13 41.40 31.10 115.00 90.00
M 13.45 13.76 13.31 14.18 PRICES 37.50 32.30 123.00 79.00
MN 12.39 13.95 11.81 14.48 39.00 32.40 105.00 75.00
PUBLISHED

NY 13.12 13.76 12.86 14.14 JANUARY, - - 87.00 87.00
OH 13.51 13.94 13.27 14.24 APRIL 36.00 29.60 163.00 95.00
PA 14.06 14.05 14.35 14.47 JULY AND 36.50 32.70 12300  110.00
X 1358 13.86 13.72 14.33 OCTOBER 37.10 25.70 103.00 99.00
WA 13.07 13.04 12.73 13.66 - - 114.00 112.00
WI 12.52 14.04 11.77 14.55 39.80 33.40 101.00 70.00
U.S. 13.26 13.79 13.01 14.20 38.10 30.40 118.00 97.10

1/ Pricesconverted to 3.5 percent butterfat. 2/ Partialy revised. 3/ Before deductions for hauling, and Government withholding; but including bulk-tank, quantity, or
other premiums, excluding hauling subsidies. 4/ Preliminary. 5/ Animals sold for dairy herd replacement only. 6/ Average pricesreceived by farmers. Includes cull
dairy cows and beef cows sold for daughter. 7/ Mid-month price. 8/ Entire month.

MILK AND PARITY PRICE RELATIONSHIPS AND OTHER GENERAL PRICE MEASURES, U.S., MAY 1997 WITH COMPARISONS 1/

MAY APRIL MAY
ITEM 1996 1997 2/ 1997 3/
PRICES (converted to 3.5 percent butterfat) received by farmersfor:
All milk Dal. per cwt. 14.20 13.26 13.01
Fluid grade milk Dol. per cwt. 14.20 13.27 13.02
Manufacturing grade milk Dol. per cwit. 13.20 11.43 11.00
INDEX NUMBERS for:
Prices received by farmers for dairy products (1990-92 = 100) Index 109 103 100
Prices paid by farmers for commodities and services, interest
taxes, and wage rates (1990-92=100) Index 115 117 117
PARITY PRICE for all milk Dol. per cwit. 29.00 29.70 29.70
PARITY EQUIVALENT price for manufacturing grade milk Dol. per cwit. 26.51 26.97 26.97
MILK FEED PRICE RATIO: Pounds of concentrate ration fed to milk cows equal
in value to one pound of milk 4/ 1.56 1.52 1.49

1/ Parity pricesare based on datafor the current month. Parity price equivalent during 1997 is 90.8% of the parity price of al milk sold to plants, compared with 91.4%
in 1996. 2/ Partidly revised. 3/ Preliminary. 4/ Computed by Dairy Division, AMS, USDA; based on concentrate ration value as reported quarterly in "Milk
Production", NASS, USDA.

SOURCE: "Agricultura Prices," Pr 1 (5/97), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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Computing the Basic Formula Price with the Equivalent Cheese Price Series

The Basic Formula Price (BFP) consists of two parts, a competitive pay price for the preceding month and a
product price formula update for the current month. The product price formula update computes a product price
value for the current month and the preceding month. Included in the product price value is a cheese price.
Through the BFP for April, the cheese price used was the monthly average for 40-1b. block Cheddar cheese from
the National Cheese Exchange (NCE). Trading on the NCE discontinued effective with the end of trading on
April 25. Federal milk orders contain a provision which states that if a pricing factor used to compute a class
priceisnot available, the Secretary of Agriculture (Secretary) can determine a pricing factor to be equivalent to
the onethat isno longer avalable. The Nationa Agricultura Statistics Service (NASS) began collecting Cheddar
cheese transaction prices the first week in March and has been publishing weekly prices since the first week in
May. The Secretary has determined that the new NASS cheese price for the U.S. average 40-1b. block cheddar
cheeseisequivaent to the NCE price seriesfor usein Federa milk order pricing. Since the NCE price serieswas
no longer available for the month of May, the NASS price series will be used to compute the product price vaue
for May. Although the Secretary has determined the NASS price series to be equivalent, since NCE prices were
availablethrough April, the NCE price series had to be used to compute the product price value for April in the
product price formula update of the May BFP.

The NASS price series covers al transactions during aweek, concluding on Friday, and published on Friday of
the following week. To compute the current monthly average, only those weekly averages that have been
published by the scheduled release of the BFP will be used. For example, the May BFP, announced on June 5,
will use NASS data for the weeks ending May 2, 9, 16, and 23. Data through the last week of May was not
published until June 6, and therefore, not available for use in calculating the May BFP. However, this price will
be used to compute the product price value for May in the product price formula update of the June BFP. Also,
in the event that data for a previous week is revised, the most recent published data will be used.

The monthly average will be an average of the applicable weekly prices, weighted by sales volume for the week.
Each week, the price is multiplied by the weekly sales volume to yield aweekly value of cheese sold. The sum
of the weekly values will be divided by the total sales volume over the covered weeks, and rounded to the
customary four decimal places. For the May BFP, the May monthly average was computed as follows:

Week Ending Price Volume Value

5/2 $1.1928 5,243,234 $6,254,129.5152
5/9 1.1583 5,728,391 6,635,195.2953
5/16 1.1579 6,223,596 7,206,301.8084
5/23 1.1600 6,020,076 6,983,288.1600
Total 23,215,297 $27,078,914.7789

$27,078,914.7789 + 23,215,297 = $1.166426 = $1.1664

Prepared by Dairy Division, Agricultural Marketing Service, USDA.



DAIRY MARKET NEWS, JUNE 9 - 13, 1997 -9- VOLUME 64, REPORT 24

FEDERAL MILK ORDER MINIMUM CLASS PRICE HIGHLIGHTS

BASIC FORMULA PRICE. TheBascFormulaPricefor May 1997 is $10.70 per hundredweight at 3.5 percent butterfat. The May Basic Formula Price isthe April base month Minnesota-Wisconsin (M-W) price
of $11.41 at 3.5 percent minus achange of $0.71, which isthe change in the butter/powder/cheese formula from April 1997 to May 1997. The May 1997 Basic FormulaPrice is $0.74 less than last month and $3.07
lessthan the May 1996 Basic FormulaPrice. ThisBasic FormulaPriceistheClass 111 price for May 1997 and isto be used in July 1997 for establishing minimum Class | (fluid use) prices and minimum Class || prices
under Federal milk orders. To arrive at the minimum Class | price for each market, a Class | differential, ranging from $1.20 in the Upper Midwest order to $4.18 in the Southeastern Florida order, is added to this
basicformulaprice. To arrive at the minimum Class |1 price for al markets, a differential of $0.30 is added to this basic formula price. For those orders which adjust blend prices for butterfat contents varying from
3.5 percent, the producer butterfat differentia per 0.1 percent butterfat is 9.0 cents. MILK COMPONENT CONTENTS. For the April 1997 base month M-W price, the butterfat content was 3.84 percent, protein
3.16 percent, and solids-not-fat 8.57 percent. For the May 1997 Basic Formula Price, the butterfat content was 3.77 percent, protein 3.18 percent, and solids-not-fat 8.59 percent.

FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/
MAY JUNE | JULY
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1997 | 1996 | 1997 | 1996 1997 | 1996 1997 | 1996 1997 | 1996 1997 1997 1997
DOLLARS DOLLARS

New England (Boston) 13/ 15,73 1594 1279  13.00 1058 1365 1144 1178 | 1468 1633 1174 13.94  11.00
New York/New Jersey (NY City) 24/ 15.63 1584 1287 13.08 10.66 1373 1152 1186 | 1458 1623 1182 1384  11.08
Middle Atlantic (Philadelphial
Baltimore/Washington, DC) 45/ 1552 1573 1279  13.00 10.60 1367 1146 1180 | 1447 1612 1174 1373  11.00
Carolina (Charlotte) 5 1557 1578 1279  13.00 1070 1377 1156 1190 | 1452 1617 1174 13.78  11.00
Tennessee Valey (Knox/Chat) 11 1526 1547 1279 13.00 10.70 1377 1156 1190 | 1421 1586 11.74 1347  11.00
Southeast (Atlanta/Birmingham) 7 1557 1578 1279  13.00 10.70 1377 1156 1190 | 1452 1617 1174 13.78  11.00
Upper Florida (Jacksonville/Tallahassee) 6 16.07 1628 1279  13.00 10.70  13.77 15.02 1667 1174 1428  11.00
Tampa Bay 12 16.37 1658 1279  13.00 10.70  13.77 15.32 1697 1174 1458  11.00
Southeastern Florida (Miami) 13 16.67 16.88 1279  13.00 10.70  13.77 15.62  17.27 1174 14.88  11.00
Michigan Upper Peninsula (Marquette) 44 1384 1405 1279 13.00 10.70 1377 1156 1190 | 1279 1444 1174 12.05  11.00
Southern Michigan (Detroit) 406/ 1424 1445 1279 13.00 10.70 1377 1156 1190 | 1319 1484 1174 12.45  11.00
E. Ohio/W. PA. (Cleveland/Pittsburgh) 36 1449 1470 1279  13.00 10.70 1377 1156 1190 | 1344 1509 1174 12.70  11.00
Ohio Valley (Columbus) 33 1453 1474 1279  13.00 10.70 1377 1156 1190 | 1348 1513 1174 12.74  11.00
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FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/
MAY JUNE | JULY
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1997 | 1996 | 1997 | 1996 | 1997 | 1996 1997 | 1996 1997 | 1996 1997 1997 1997
DOLLARS DOLLARS

Indiana (Indianapolis) 49 1439 1460 1279 1300 10.70 1377 1156  11.90 1334 1499 1174 12.60  11.00
Chicago Regional 30 1389 1410 1279 1300 1070 1377 1156  11.90 12.84 1449 1174 1210  11.00
Central Illinois (Peoria) 50 1410 1431 1279 1300 10.70 1377 13.05 1470 1174 1231 11.00
S. lllinois/E. Missouri (Alton) 32 1441 1462 1279 1300 10.70 1377 1336 1501 1174 12.62 1100
Louisville/L exingtor/Evansville 46 1460 1481 1279 1300 1070 1377 1156  11.90 1355 1520 1174 12.81  11.00
Upper Midwest (Minneapolis) 68 1369 1390 1279 1300 10.70 1377 1156  11.90 12.64 1429 1174 11.90  11.00
E. South Dakota (Sioux Falls) 76 1399 1420 1279 1300 10.70 1377 12.94 1459 1174 1220  11.00
lowa (Des Moines) 79 14.04 1425 1279 1300 1070 1377 1156  11.90 1299 1464 1174 1225  11.00
Nebraska/W. |A. (Omaha/Sioux City) 65 1424 1445 1279 1300 10.70 1377 1156  11.90 1319 1484 1174 12.45 1100
Greater Kansas City 64 1441 1462 1279 1300 10.70 1377 1336 1501 1174 12.62  11.00
Southwest Plains (Oklahoma City) 106 15.26 1547 1279 1300 10.70 1377 1156  11.90 1421 1586 1174 1347 1100
Texas (Ddllas) 126 15.65 1586 1279 1300 1070 1377 1156  11.90 1460 1625 1174 1386  11.00
Eastern Colorado (Denver) 137 1522 1543 1279 1300 10.70 1377 1417 1582 1174 1343 11.00
Western Colorado (Grand Junction) 134 1449 1470 1279 1300 10.70  13.77 1344 1509 1174 12.70  11.00
SW Idaho/Eastern Oregon (Boise) 135 1399 1420 1279 1300 1070 1377 1142 1177 | 1294 1459 1174 1220  11.00
Great Basin (Salt Lake City) 139 1439 1460 1279 1300 1070 1377 1334 1499 1174 12.60  11.00
Central Arizona (Phoenix) 131 15.01 1522 1279 1300 1070 1377 1142 1177 | 139 1561 1174 1322 11.00
New Mexico/West Texas (Albuquerque) 138 1484 1505 1279 1300 1070 1377 1156  11.90 | 1379 1544 1174 13.05  11.00
Pacific Northwest (Settle/Portland) 124 1439 1460 1279 1300 1070 1377 1142 1177 | 1334 1499 1174 12.60  11.00
SIMPLE AVERAGE 1483 1504 1279 1300 10.69 1376 1153 1187 | 1378 1543 1174 13.04  11.00

* To convert the Class| price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate number of gallonsin 100 pounds of milk. For example, the minimum Class | pricein Boston (the New
England market) in July 1997 is $13.94 per 100 pounds or $1.20 per gallon ($13.94 divided by 11.63 equals $1.1986).

1/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order resumed effective June 1, 1996. This assessment appliesto al persons who process and market more than 500,000
pounds of fluid milk products in consumer-type packages in the 48 contiguous States and the District of Columbia during the month.

2/ Names in parentheses are principal cities and pricing points of markets.

3/ Zone 1, Boston. Class| price at 201-210 mile zone--72 cents less.

4/ New York City metropolitan area. Prices at 201-210 mile zone: Class| - 72 centsless, Class |1 - 8 centsless, Class |11 - 8 centsless, and Class 111-A - 8 centsless.

5/ Prices exclude a 6-cent direct delivery differential applicable to milk delivered to Philadelphia.

6/ Prices exclude a 10-cent direct ddlivery differentia applicable to milk delivered to Detroit metropolitan area.
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MINIMUM FEDERAL ORDER AND ANNOUNCED COOPERATIVE CLASS | PRICES INSELECTED CITIES 1/
JUN 1995 JUN 1996 MAY 1997 JUN 1997
Federa Differ- Federa Differ- Federa Differ- Federa Differ-
aTy Order Coop. ence Order Coop. ence Order Coop. ence Order Coop. ence
Dollars Per Hundredweight

Atlanta, GA 14.24 14.24 0.00 16.17 17.57 1.40 15.57 16.42 0.85 14.52 15.37 0.85
Batimore, MD 14.19 15.14 0.95 16.12 16.87 0.75 15.52 16.57 1.05 14.47 15.52 1.05
Boston, MA 14.40 15.13 0.73 16.33 17.06 0.73 15.73 16.86 1.13 14.68 15.81 1.13
Carbondale, IL 13.17 14.13 0.96 15.10 16.35 1.25 14.50 16.59 2.09 13.45 15.54 2.09
Charlotte, NC 14.24 14.54 0.30 16.17 18.02 1.85 15.57 16.88 1.31 14.52 15.37 0.85
Chicago, IL 12.56 14.62 2.00 14.49 16.14 1.65 13.89 15.89 2.00 12.84 15.04 2.20
Cincinnati, OH 13.27 13.82 0.55 15.20 16.25 1.05 14.60 15.85 1.25 13.55 15.10 1.55
Cleveland, OH 13.16 13.63 0.46 15.09 16.00 0.91 14.49 15.69 1.20 13.44 14.94 1.50
Ddlas, TX 14.32 14.47 0.15 16.25 17.40 1.15 15.65 15.90 0.25 14.60 14.85 0.25
Denver, CO 13.89 14.60 0.71 15.82 16.53 0.71 15.22 15.37 0.15 14.17 14.32 0.15
DesMoines, IA 12.71 13.31 0.60 14.64 15.89 1.25 14.04 15.53 1.49 12.99 14.48 1.49
Detroit, M| 13.01 13.83 0.76 14.94 15.73 0.79 14.34 15.34 1.00 13.29 14.59 1.30
Hartford, CT 14.30 15.03 0.73 16.23 16.96 0.73 15.63 16.76 1.13 14.58 15.71 1.13
Houston, TX 14.86 15.01 0.15 16.79 17.94 1.15 16.19 16.44 0.25 15.14 15.39 0.25
Indianapolis, IN 13.06 13.94 0.88 14.99 16.16 1.17 14.39 16.08 1.69 13.34 15.03 1.69
Kansas City, MO 13.08 13.48 0.40 15.01 16.11 1.10 14.41 15.85 1.44 13.36 14.80 1.44
Little Rock, AR 13.93 14.10 0.17 15.86 17.06 1.20 15.26 15.51 0.25 14.21 14.46 0.25
Louisville, KY 13.27 13.67 0.40 15.20 17.25 2.05 14.60 15.85 1.25 13.55 14.80 1.25
Miami, FL 15.34 17.02 1.68 17.27 19.75 2.48 16.67 18.58* 1.91* 15.62 18.58 2.96
Milwaukee, WI 12.47 14.53 2.00 14.40 16.05 1.65 13.80 15.80 2.00 12.75 14.95 2.20
Minneapolis, MN 12.36 12.96 0.60 14.29 15.54 1.25 13.69 15.15 1.46 12.64 14.10 1.46
New Orleans, LA 15.01 15.01 0.00 16.74 17.94 1.20 16.14 16.59 0.45 15.09 15.34 0.25
Oklahoma City, OK 13.93 14.10 0.17 15.86 17.11 1.25 15.26 15.51 0.25 14.21 14.46 0.25
Omaha, NE 12.91 13.51 0.60 14.84 15.94 1.10 14.24 15.68 1.44 13.19 14.63 1.44
Philadelphia, PA 14.25 15.25 1.00 16.18 16.88 0.70 15.58 16.60 1.02 14.53 15.55 1.02
Phoenix, AZ 13.68 13.68 0.00 15.61 15.61 0.00 15.01 15.01 0.00 13.96 13.96 0.00
Pittsburgh, PA 13.16 14.11 0.95 15.09 15.59 0.50 14.49 14.99 0.50 13.44 14.24 0.80
St. Louis, MO 13.17 14.13 0.96 15.10 16.35 1.25 14.50 16.59 2.09 13.45 15.54 2.09
Sdt Lake City, UT 13.06 13.21 0.15 14.99 15.14 0.15 14.39 14.54 0.15 13.34 13.49 0.15
Sedttle, WA 13.06 13.51 0.45 14.99 15.29 0.30 14.39 14.69 0.30 13.34 13.64 0.30
Spokane, WA 13.06 13.51 0.45 14.99 15.29 0.30 14.39 14.69 0.30 13.34 13.64 0.30
Springfield, MO 13.35 13.75 0.40 15.28 15.73 0.45 14.68 15.31 0.63 13.63 14.28 0.65
Washington, DC 14.19 15.14 0.95 16.12 16.87 0.75 15.52 16.57 1.05 14.47 15.52 1.05
Simple Average 13.60 14.25 0.64 15.52 16.56 1.04 14.92 15.93* 1.01* 13.87 14.94 1.07

*Revised
1/ Class | prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to al of the Class| salesin these city markets. Announced prices may not
include handling or service charges applicable to milk from supply plants and competitive credits which may be alowed. These prices have not been verified as having been actually paid by handlers.
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U.S. NONFAT DRY MILK PRODUCTION
MILLION POUNDS
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE WEEK OF JUNE 9 - 13 1997 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/96 LAST YEAR 06/ 06/ 97 LAST YEAR
BUTTER : : :
Bul k -0- -0- : -0- -0- -0- : -0- : -0-
Packaged -0- -0- : -0- -0- -0- : -0- : -0-
TOTAL - 0- - 0- : - 0- - 0- - 0- : - 0- : - 0-
CHEESE : : :
Bl ock 344, 062 - 0- : 344, 062 344, 062 - 0- : - 0- : - 0-
Barrel -0- -0- : -0- -0- -0- : -0- : -0-
Process -0- -0- : -0- 988, 800 -0- : -0- : -0-
TOTAL : 344,062 - 0- : 344,062 1, 332,862 - 0- : - 0- : - 0-
NONFAT DRY M LK : : : :
Nonfortified 1,048, 270 367, 066 681, 204 4,470, 421 - 0- : - 0- : - 0-
Fortified -0- -0- -0- -0- : -0- : -0- : -0-
TOTAL 1,048, 270 367, 066 681, 204 4,470,421 - 0- : - 0- : - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SOLI DS BASI S
WEEK OF JUNE 9 - 13, 1997 = 3.3 11.3 COVPARABLE WEEK | N 1996 = 0.0
CUMULATI VE SI NCE OCTOBER 1, 1996 = 13.3 65.2 CUMULATI VE SAME PERI OD LAST YEAR = 0.0
CUMULATI VE JANUARY 1 - JUNE 13, 1997 = 13.3 65.2 COVPARABLE CALENDAR YEAR 1996 = 0.0
* Factors used for M| kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22

**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SINCE 10/1/96 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE : NONFAT DRY M LK : LK EQUI VALENT
REG ON 1996/ 97 1995/ 96 1996/ 97 1995/ 96 1996/ 97 1995/ 96 1996/ 97 R 1995/ 96
M DVEST : - 0- : - 0- 1,332,862 - 0- : - 0- : - 0- : 92.6 : 0.0
WEST : - 0- : - 0- : - 0- : - 0- T 4,470,421 : - 0- : 7.4 0.0
EAST : -0- : -0- : -0- : -0- : -0- : -0- : 0.0 0.0
TOTAL : - 0- : - 0- 1,332,862 : - 0- 4, 470, 421 : - 0- 100.0 0.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1997

MANUFACTURI NG M LK:  Average Test 3.67% - $10.20 per cwt.; 3.5% - $10.10

DOLLARS PER POUND

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1300; 500# Barrels $1.1000;
NONFAT DRY M LK: Nonfortified $1.0470;

Process American 5# $1.1825;
Fortified $1.0570; Instant $1.2045

Process Anmerican 2# $1.2225

Dairy Cow & Total Cow Slaughter under Federal Inspection, by Regions & U.S., for Week Ending 05/24/97 & Comgarable Week 1996
: U S, TOTAC T % DATRY OF

Regi ons* 1T : 2 : 3 : 4 : 5 : 6 : 7 : 8 : 9 : 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1997-Dairy cows HD (000) 0.3 1.5 5.6 5.0 21.2 2.5 2.9 0.9 7.8 3.0 50.7 1,222.0 44.9 46. 3
1996-Dairy cows HD (000) 0.4 1.3 5.9 5.5 20.4 1.2 6.2 1.3 8.9 2.9 54.0 1,226.1 39.1 44.8
1997-All cows HD (000) 0.4 1.6 7.6 17.1 28.5 15.0 18.4 6.9 11.1 6.4 112.9 2,637.5
1996- Al l cows HD (000) 0.4 1.3 7.9 17. 28.3 27.1 25.8 10.7 12.3 6.6 138.1 2,733.8
*For source, states included in each region, and historical data, see "Dairy Market News", Vol. 55, Report No. 31
CCC MARKET PRICE PURCHASES (POUNDS) 6/05/97
JULY DELIVERY
ANMERI CAN
“BARRELS 560, 000 $1.1400

CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/96 = 65, 870, 274

CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/96 = 9,024, 320

BASIC FORMULA PRICE (BFP),

MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11.44 10.70

SKI M *
SOLI DS

O|O|O|
O|O|O|
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